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several   peripheral   objectives of Federal   energy policy in the
utility sector:

A.     ASSURE THE VIABILITY OF NON-OIL/GAS
GENERATION OPTIONS

Both coal  and nuclear power face uncertain futures as fuel sources
for electric generation.    This is especially true in geographic
regions where these alternate fuels have not been used previously
(e.g.. New England, California, Florida and the Gulf coast).    Policy
focusing  on oil  and gas displacement must be coordinated with policy
and program initiatives targeted at assuring the viability of alter-
native fuel-based technologies.    These issues are covered in more
detail   in other chapters on nuclear, coal,  solar, etc.      It is
important that the fuel mix of the industry independent of oil  and
gas displacement be optimized in terms of diversity and security
of supply.

In conjunction with the issue of the vitality of the coal  and nuclear
options is the issue of lead times on new facilities.    New coal
and nuclear facilities have undergone severe extensions in the
time required for siting, permitting  and construction.  For nuclear
plants,  estimates for the total  timeline are as great as 15 years
for new units to come into service.    This creates a significant
problem for utilities which recognize the pressing need to move
off of oil  and gas as quickly as possible, given the recent increases
in world oil  prices.    It should be a fundamental  objective of DOE
to reduce these long  lead times in what ever way possible while
protecting  other vital  public interests.

The current uncertainties associated with nuclear power has potentially
ominous implications on oil  and gas use in the 1980s.    A two year
delay in issuance on nuclear plant operating  licenses could increase
oil  consumption in the industry by as much as 500,000 barrels/day.

B.       INCREASED USE OF CONSERVATION AND LOAD MANAGEMENT

Pricing  structures in the electric utility industry evolved during
a period when electricity prices were falling in real  terms. As
a result, many pricing systems encourage increased consumption
(declining block rate structures) and do not encourage off-peak
use by not differentiating the price of electricity over time in
association with its marginal cost of production.    The Public Utilities
Regulatory Policies Act (PURPA) allows the Federal government to
intervene in State rate proceedings to encourage maximum use of
innovative rate structures, and load management programs to reduce
the industries requirements of petroleum, natural gas and capital
resources.    Additionally, PURPA imposes requirements on utilities
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